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G&B AUTOMATED EQUIPMENT LIMITED 


REPORT OF THE DIRECTORS 
To the Shareholders: 


In the last semi-annual report, I predicted a record year for your Company, based on orders on hand 
and current prospects. Despite the fact that sales rose from $1,086,000 in 1969 to $1,224,000 in 1970 
(an increase of some 13°%) actual sales performance fell short of expectations. 

During the last half of 1970, our major traditional market—the United States of America— suffered 
a recession that particularly affected the capital goods sector in which our product lines fall. Programmed 
capital expenditures of our major U.S. customers were either cancelled or deferred with a corresponding 
adverse effect on sales. 

Fortunately, the market diversification programme initiated in 1969 began to bear fruit and antici- 
pated sales realized in more buoyant economies of Europe and Japan helped to compensate for the 
decline in the U.S. market. To illustrate the importance of the market diversification programme the 
following statistics should be of interest: 


GEOGRAPHICAL SALES SUMMARY 


MARKET 1970 1970 1969 1969 
$ v5 $ Wh 

INORG. AVONETNCS, oan ceo acdce 427,548 - 34.9 942.962 86.8 

EPO pea woe es Om aces 425,510 35.0 67,550 6.3 

Japan and Australia........ B32) 30), 75,595 6.9 

1,224,883 100.0 1,086,107 100.0 


The Company’s research and development activities during 1970 were mainly concentrated in the 
new line of steel conditioning equipment (billet and slab grinders) for use in steel mills. Expenditures 
during the year totalled $316,672 of which 50° was financed by the Government of Canada under the 
PAIT programme. 

The development of the billet grinder is now substantially completed and ready for production 
conditions. This sophisticated machine demonstrates the advanced technology on which the reputation 
and growth of your Company is based and provides G & B with the opportunity to become a significant 
factor in the market for steel conditioning systems. This market could be as high as one billion dollars 
in total over the next decade. The joint marketing arrangements we have recently concluded with the 
Bay State Abrasive division of AVCO should materially assist our penetration of this vast new market. 

Another recent product diversification of promise is our Turn-Key division which offers, in co- 
operation with Bay State Abrasives (Canada) Limited, complete bonded abrasive factories including 
equipment, process technology and employee training. Aside from the United States, the major markets 
for this programme are Eastern Europe and Japan where our Company has submitted proposals totalling 
$30,979,500 in value, all of which have resulted from customers’ invitations to quote. 

I am particularly pleased to report that CN Investments Division (the Managers of the Pension 
Fund of the Canadian National Railways) decided to invest substantially in your Company. In April 1970, 
CN Investments purchased 63,000 common shares of the Company at $9.50 per share and $300,000 of 
5% Serial Convertible Debentures which mature serially in April of 1974, 1977 and 1980. The Fund 
was also issued share purchase warrants evidencing rights to purchase an aggregate of 36,000 additional 
shares of your Company at a price of $12. per share. 

The Board of Directors has been strengthened by the addition of Mr. Philip H. Davies, General 
Manager of CN Investments, whose experience and judgment have been of great assistance in 
determining corporate policy. 

As for the future, the Company considers the introduction of its steel conditioning equipment to the 
North American steel industry as its top priority goal for 1971. The improving economic climate in the 
United States should reflect favourably on Company sales of bonded abrasive equipment by the second 
half of 1971, while Europe and Japan should continue to play an increasingly important role in the 
Company’s growth. 

Despite adverse market conditions in 1970, G & B was able to maintain a reasonable profit level. 
Indications of a strong revival of capital acquisition expenditures in the United States by the second half 
of the current year together with the prospects of both our market and product diversification programmes, 
permit me to look to the future with considerable confidence. 


On behalf of the Board, 
RoBERT E. BUDA, 


President 


Toronto, Ontario, 
May 25th, 1971 
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BALANCE SHEET— 
(With comparativ 


ASSETS 
1970 1969 
CURRENT ASSETS 
Cash yc. 2 sc Pe ok ch een Se te ee Oe ee a ee ene $ 304,765 $ 573 
ANGSO WINES RSE SW EO lS —= nC (UMOUE WY), go hbo conc occ eannowevcon noes 581,573 SOS). 2 
Accounts receivable— government (Mote 2)... 2 se. eeee ee 15383279 176,319 
Inventory—raw materials and work in progress.................+-.- 341,977 167,105 
INS UEG NMSAENE RASTA, co bo oun ooacecccocodousauemonocuoosoues 25,479 = 
Prepaid expenses, . see ois. es a ee Oe eae eee T3708 T7833 | 
1,414,450 747,104 | 
Long. term-accounts receivable: (mote 3) ee en eee eee 113,915 104,900 | 
FIXED ASSETS ) 
Plant and equipment, leasehold, furnishings and automotive equipment... 150,376 142,085 
Less’ Accumulated depreciation. v2). ea. + ae ee ee ee 65,250 47,713 
85,126 94,372 | 
OTHER ASSETS 
Research and development, unamonuzeds( note) aaa tae 890,321 578,559 
Deferred development expenses unamiortized (note) \)5. se eee I G3339 31,414 
Oreanization and retimancing: expenses ae eirae ceeeeeeeee 41,452 20,088 


$2,661,603 $1,576,437 


Approved on behalf of the Board: 


ROBERT E. BUDAI, Director 
FREDERICK D. O’?CONNOR, Director 


AUDITORS’ REPORT 


To the Shareholders of G & B Automated Equipment Limited 


We have examined the accompanying balance sheet of G& B Automated Equipment Limited as at 
December 31, 1970, the statements of retained earnings, income and source and application of funds for 
the year ended on that date. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion 


(a) The accompanying balance sheet presents fairly the financial position of the Company as at Decem- 
bers, 1970: 

(b) The accompanying statements of earnings and retained earnings presents fairly the results of opera- 
tions of the Company for the year ended December 31, 1970. 

(c) The accompanying statement of source and application of funds presents fairly the source and 
disposition of funds for the year ended December 31, 1970. 

all in accordance with generally accepted accounting principles applied on a basis consistent with that of 

the preceding year. 


DRYSDALE, HARRIS AND PLOWMAN, 
Toronto, Canada, February 25, 1971 Chartered Accountants 


UIPMENT LIMITED 


laws of Ontario) 


EMBER 31, 1970 
ures for 1969) 


LIABILITIES 
1970 1969 
CURRENT LIABILITIES 
| SJOUIN SEUSS eT AS toa ca eee Ree ed ee ee tae nL HY an 0 $ — $ 66,649 
Pecountsipayable and acckuled Charges. .s2..2506.. 908 Rhett: eee 259,453 3095159 
AGIV ANCES PRO Ml CUSUOMMCNS « ..c cir ie yori a Seas neue oh cece ae aos120 25.72) 
APKC SO Mae OMIM CAR. eee otey age bre ate atc ay ates auty en RN eRe es ea 8,239 — 
320,812 411,533 
LONG TERM LIABILITIES 
S.7ciial: Convertible Debentures. (mote: 6)ijass ie Coes nee eens 300,000 _ 
Government of Canada—PAIT assistance program: ?s-5.2% 90.40. .5-. 346,550 27357 30 
646,550 273,730 
DEER REDS TASES ON, IN COMEM TOE 1c) sands cracls ether cn ers Soies we eepenteae eee ae 2012309 122,029 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized: 
1,000,000 common shares of no par value 
Issued: 
S63. CO) Gormnnom. MUARES., 2 noon coaaaccacns oes ouossucsuounone 1,114,095 alSs595 
EUSA DAUANT SIDE EMP UM ON KIS ve cucercm nel caus otoreuent Bicect arco cece G Sis oA Gmeatioo aay coins nis ccna 378,837 2585550) 
1,492,932 769,145 


$2,661,603 $1,576,437 


G&B AUTOMATED EQUIPMENT LIMITED 


STATEMENT OF RETAINED EARNINGS 
For the Year ended December 31, 1970 
(with comparative figures for 1969) 


1970 1969 
Balance, January VL O70 me oe os 2 ce eee see eter re ee te ene en S 2535050 $ 130,045 
Net Income:for yearemes]cc.54 6b ese Gor Oe ee i eee 125,287 123,505 
Retained carmings, December 3219705. ere ee rere S BIST Se 582550 
STATEMENT OF INCOME 
For the Year ended December 31, 1970 
(with comparative figures for 1969) 
1970 4 1969 
SS ig ee Va 
SBS. «a x. gee Sopa 'eoetesl, giayee esate yee Gee oe eae $1,224,883 $1,086,107 
Farnings: before mndernotedsitems = eerie on ee eee eee 402,329 361,066 
Remuneration of Officers and directorsase ss.) ae eee ee ee 149,000 1327520 
Depreciation Expenses «<a 's-cksn eres once ee cde 17,623 19,997 
Research and development. amortized... oars eee eee ee 5,000 26,669 
L623 179,186 
230,706 181,880 
PARES OM ANCOME. t= oy oscars Gta ats ee ec ae ea 105,419 38,395 
Net income: for yeatoc5 50s 2a0 hoe are: ee ee ee eer 125,237 $123,505 


Earnings per share (based on 563,100 shares outstanding as at 
December 31, 1970) 
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G&B AUTOMATED EQUIPMENT LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 


From company operations 
Net income for year... 


Add: Depreciation expense. . 


For the year ended December 31, 1970 
(with comparative figures for 1969) 


Research and development amortized.............. eas ay ere 


Development expenses, 


BWaMOne PANG a 8 Cale ee ek Gee Baek ae Ree 


Government of Canada—PAIT assistance program...................00- 


Deferedhncome taxaee eee: 


APPLICATION OF FUNDS 


Purchase of fixed assets. .... 


Resezrem and development costs incurred during year... 522-5. .as-2. 526. 


Deherrensde VelOpMcht EXPENSES. aac. the enti in camia oe ons ena cle ee oe 


PRE COINS SECCIV UO Le NMOIUC (LCE UN ee Siete ote visas a Mcncy ou, 5, vueh oias aE cdourr ae ane epee 


Underwriting costs re sale of 


debentures and common shares............. 


Increase tary Orkine Capital POSIMOMen a0 race ae nieces eerce ie aes 


Working capital, DesInning Of Year. ove. sn ek « «ornate viene 9G os om ees 


Working capital, end of year 


1970 1969 
$ 125,287 $ 123,505 
17,623 19,997 
5,000 26,669 
10,633 — 
33,256 46,666 
158,543 170,171 
300,000 = 
598,500 495 
72,820 188,230 
79,280 58,375 
1,209,143 417,271 
8,377 87,270 
316,762 427,117 
95,558 31,414 
9,015 104,900 
21,364 ~ 
451,076 650,701 
758,067 (233,430) 
335,571 569,001 


$1,093,638 


& 335,571 


G&B AUTOMATED EQUIPMENT LIMITED 


and 


- 


Notes to the balance sheet as at December 31, 1970 and to the statements of retained earnings, income 
source and application of funds for the year ended on that date. 


ACCOUNTS RECEIVABLE 


Doubtful accounts previously provided for and collected during the year amounted to $2,232.70 
and bad debts in the amount of $4,296.66 were written off as uncollectable. No further provision 
was considered necessary. 


DUE FROM GOVERNMENT OF CANADA - 


(a) The Company has conservatively estimated their claim for duty drawback from the Government 
of Canada—Customs and Excise Department at $15,774.34 for the years ended December 31, 
1969 and December 31, 1970. 


(b) The Company has filed with the Department of Industry under their PAIT assistance program, 
claims amounting to $62,601.60 which amount remained unpaid at December 31, 1970. As this 
represents an outright taxable grant to the Company the full amount has been included in income. 


(c) The Company’s claim for a grant under the Department of Industry—IRDIA program with 
respect to the year ended December 31, 1969 amounting to $74,902.90 was applied for but not 
received during the year. The excess of $14,750.00 over last year’s estimates has been included 
in income for the current year. 


LONG TERM ACCOUNTS RECEIVABLE 


Principal portion only of an interest bearing sales contract payable in semi-annual instalments over 
ten years. 


RESEARCH AND DEVELOPMENT, UNAMORTIZED 


Research and development costs incurred during the year represent additional costs incurred in 
developing a billet grinder for the steel industry. This program has been developed in co-operation 
with the Government of Canada’s PAIT assistance program. Research and development costs are 
being written off as machines are sold. 


DEFERRED DEVELOPMENT EXPENSES, UNAMORTIZED 
Expenses incurred in respect to overseas turnkey projects which are still in the development stage. 


DEFERRED INCOME TAX 
For purposes of statement presentation, income taxes have been calculated on reported earnings of 


the Company. Under provisions of the Income Tax Act unamortized research and development 
costs are available to reduce taxable income giving rise to this deferred tax credit. 


LEASE COMMITMENTS 


The Company’s rental commitments for the next thirteen years involves the annual rental payment 
of $25,700 (excluding tax and like expenses) at 580 Supertest Road, Downsview, Ontario. 


INCENTIVE STOCK OPTION PLAN 


The directors have approved an incentive stock option plan setting aside 25,000 common shares of 
treasury stock which may be granted at their discretion to any officer, director or employee of the 
Company at the prevailing market price less a discount of 10 percent, of which 4,100 shares have 
been granted and 100 shares of which have been exercised. 
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G & B AUTOMATED EQUIPMENT LIMITED 


580 Supertest Road, 


Downsview, Ontario 


NOTICE OF ANNUAL AND SPECIAL GENERAL MEETING OF SHAREHOLDERS - MAY 15th, 1970 


TAKE NOTICE that the Annual and Special General Meeting of Shareholders of the Company will be held 
on Friday the 15th day of May, 1970 at the hour of 10:00 o’clock in the Forenoon (Toronto time) at the Head 
Office of the Company, 580 Supertest Road, Downsview, Ontario, for the purpose of: 


1. confirming a special resolution passed by the directors of the Company increasing the Board of Directors 


from 5 to 7 directors of whom 3 shall constitute a quorum at any meeting of the Board of Directors; 
2. receiving the report of the directors and officers for the year ended December 3 Ist, 1969; 


3. receiving the financial statements of the Company and the auditors’ report thereon, for the fiscal year 
ended December 31st, 1969; 


4. electing directors for the ensuing year; 
5. appointing auditors and authorizing the directors to fix their remuneration; and 


6. transacting such other business as may properly be brought before the meeting and any adjournment or 


adjournments thereof. 
DATED at Toronto, this 4th day of May, 1970. 
By Order of the Board, 


FREDERICK D, O’CONNOR, 


Secretary. 
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G & B AUTOMATED EQUIPMENT LIMITED 


580 Supertest Road, 


Downsview, Ontario 


INFORMATION CIRCULAR 
as at April 30th, 1970 


This Information Circular accompanies Notice of the Annual and Special General Meeting of Shareholders of 
G & B Automated Equipment Limited (the “Company” ), called for Friday, the 15th day of May, 1970 and is 
furnished in connection with a solicitation by the management of the Company of proxies for use at that meeting. 
The Annual Report of directors for the fiscal year ended December 3 Ist, 1969, including financial statements, is 
being mailed to shareholders of record concurrently with this circular. 


REVOCABILITY OF PROXY 


Any shareholder returning the enclosed form of proxy may revoke the same at any time insofar as it has not 
been exercised. A proxy may be revoked by instrument in writing executed by the shareholder or by his attorney 
thereof duly authorized, and deposited at the head office of the Company at any time up to and including the last 
business day preceding the day of the meeting, or any adjournment thereof, and upon such deposit the proxy is 
revoked. 


PERSONS MAKING THE SOLICITATION 


The enclosed proxy is being solicited by the management of the Company. Solicitation will be made by 
mail, supplemented by telephone or other personal contact which may be made without special compensation by 
regular officers and employees of the Company. The Company may reimburse shareholders’ nominees or agents for 
the cost incurred in obtaining from their principals authorization to execute forms of proxy. No solicitation will be 
made by specifically engaged employees or soliciting agents. The cost of solicitation will be borne by the Company. 


EXERCISE OF DISCRETION BY PROXIES 


The persons named in the enclosed form of proxy will vote the shares in respect of which they are appointed 
in accordance with the direction of the shareholders appointing them. In the absence of such direction, such 
shares will be voted for the election of directors and the appointment of auditors, each as more particularly set 
out under the headings “Election of Directors” and “Appointment of Auditors”, contained in this circular, 


VOTING SHARES 


The authorized capital of the Company consists of 1,000,000 common shares without par value. The issued 
capital of the Company consists of 563,100 common shares. All shares issued by the Company rank equally as to 
voting power, one vote for each share. At all meetings of shareholders of the Company, two shareholders personally 
present constitute a quorum. The by-laws of the Company provide that at meetings of shareholders a resolution 
may be voted upon by a show of hands unless a poll is demanded by a shareholder. On a show of hands, every 
shareholder present in person shall have one vote. On a poll, every shareholder shall have one vote for each share 
held by him. In each case, in the event of a tie vote, the Chairman has a second or deciding vote. There are no con- 
version rights and there are no special liquidation rights, pre-emptive rights or subscription rights respecting shares 
of the Company. 


To the knowledge of the directors and senior officers of the Company the following are the only shareholders 
holding more than 10% of the issued and outstanding shares of the Company: 


NAME NUMBER OF SHARES PERCENTAGE OF CLASS 
Roberts) Buda eae pees ee LCOS U2 3312% 

Peter Thomas Glark-—. a 2. fuetty Fae (04,000 11.4% 
Canadian National Railway Gannany, 

Trustee for Canadian National Railways 80,900 14.4% 
Pension: Trust Fund 294.3 ty se oP a 88, 1 26s ASG: FDR 


Shareholders of record on the day of the meeting will be entitled to vote at the meeting. Those shareholders 
desiring to be presented at the meeting by ee must deposit their forms of proxy with the Secretary of the 
Company before the meeting. 
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ELECTION OF DIRECTORS 


The directors of the Company are elected annually and hold office until the next Annual Meeting of Share- 
holders or until their successors are duly elected. In the absence of instructions to the contrary, the enclosed proxy 
will be voted for the nominees herein listed, five of whom are presently members of the Board of Directors. 


The management does not contemplate that any of the nominees will be unable to serve as a director. 
In the event that prior to the meeting any vacancies occur in the slate of nominees herein listed, it is intended 


that discretionary authority shall be exercised by management to vote the proxy for the election of any other 
person or persons as director. 


The nominees for the office of director and pertinent information concerning them, are as follows: 


Common Shares 


Name, address and Principal Occupation or Date first Beneficially 
present office held Employment for the elected a owned as at 
with the Company past five years Director April 30, 1970 


Rosert E. Bupat President of the Company since its April 14, 1964 186,802 
82 Crescent Road, incorporation, prior to which he was 
Toronto, Ontario. Staff Engineer and Plant Engineer of 
(President and Director) Norton Company of Canada Limited. 
FREDERICK D, O'CONNOR . Partner of legal firm of O’Connor, March 14, 1968 100 
9 Royal Oak Drive, Gold and Sparks. 
Don Mills, Ontario. 
(Secretary and Director) 
PHiLip H. DAviES : General Manager of CN Investment 100 
3940 Cote de Neiges Division, formerly, senior assistant 
Montreal, Quebec treasurer of Canadian National 
Railway Company. 
ZIGMUND A, HAHN Chartered Accountant; Executive March 14, 1968 14,500 
50 Prince Arthur Ave., Vice-President of Pyrominerals , 
Apt. 1903, Limited 1966 to November, 1968, 
* Toronto 5, Ontario. prior to which he was Senior Vice- 
(Director) President of Clairtone Sound 
Corporation Limited. 
THOMAS P. KALMAN Architect. March 14, 1968 100 
82 Summerhill Ave., 
Toronto, Ontario. (Director) 
Dr. FRANCIS E. KRISTOF Medical Doctor, Psychiatrist. March 14, 1968 1,000 


28 Edgehill Road, 
Westmount, P.Q. (Director) 


There will be one vacancy on the Board of Directors. 


REMUNERATION OF MANAGEMENT AND OTHERS AND MANAGEMENT CONTRACT 


The aggregate direct remuneration paid during the last financial year by the Company to its senior officers 
and directors amounted to $135,440.00. 


By agreement dated April 27, 1970 between the company and R. E. Budai, the company retained Mr. Budai 
as its President for a five year period at a salary of not less than $45,000 per year, which was Mr. Budai’s salary 
level prior to the agreement. 

OPTIONS 


By special resolution passed by the Directors on November 8th, 1968, and confirmed in writing by all the 
shareholders of the Company on the same date, 25,000 unissued shares of the capital stock of the Company were 
reserved under an Incentive Stock Option Plan for officers, directors, executives and key employees of the Com- 
pany. The following options have been granted: 


Number of Date of Expiry 
Name _ Shares _ Commencement Price _Date 
Lioyd Strong =). |: . 1,000 Jan. 6, 1969 $4.95 Jan geo? LO4 
Frederick D. O’Conno 100 Jan. 6, 1969 $4.95 Jan. 5, 1974 
(Secretary and a Director) 
Francis E. Kristof 1,000 Feb. 19, 1969 $7.88 Feb. 18, 1974 
(a Director) 
William Vekovious 2,000 Feb. 19, 1969 $7.88 Feb. 18, 1974 
* 6,000 Feb. 19, 1969 $7.88 Feb. 18; 1974 
*12,000 Feb. 19, 1969 $7.88 Feb. 18, 1974 


* These options are conditional upon the meeting of specified performance targets. 
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On March Sth, 1969, Frederick D. O’Connor exercised his said option to purchase 100 shares of the 
Company. 


The shares of the Company do not trade on any Exchange and thus a record of trading prices is not kept. 
Accordingly, the price range of shares in the 30 day petiods preceding the dates of grants of options and the date 
of exercise of option by Frederick D. O’Connor are not reasonably ascertainable. 


INTERESTS OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 


Pursuant to an agreement dated April 27th, 1970, between the Company and Canadian National Railway 
Company, Trustee for Canadian National Railways Pension Trust Fund (“CN”) which was negotiated for CN 
by CN Investment Division, CN purchased 63,000 common shares in the capital of the Company together with 
warrants to purchase an aggregate of an additional 36,000 common shares of the Company. The said purchase 
was of units consisting of 21 common shares and warrants to purchase 12 common shares per unit at a price of 
$199.50 per unit. Pursuant to the said agreement CN also purchased three 5% Serial Convertible Debentures of 
the Company each in the principal sum of $100,000 at an aggregate price of $300,000, such Debentures to mature 
serially in April in the years 1974, 1977 and 1980. As a condition of the said agreement, certain shareholders of the 
Company sold CN an aggregate of 17,900 of the outstanding common shares of the Company concurrently with the 
sale of the said units and Debentures. These outstanding common shares were purchased at a price of $9.50 per 
share from the undermentioned shareholders: 


NAME . NO. OF SHARES 
RoberteE 2 Buda 4, 3.0, man cimrsateaticcesacanbnnse coca ame reaSre a een any ee Sen 7,000 
Philip-pRosss McDowell eras onic erecta nae oe eaeee tment arata aes 1,300 
Rudolph Gustav Noster: nese cane eum mets er ema ha Mere Mies retent ate ec aaer 1,300 
Peter thomas Clarks eae REG = Th) RAMESEE ws ah aehierre Peotiedciar cee shoar Sea ne paRe eae 2,500 
eShie Os HCAS wwerac Mees eet a roo ce Tee eT eb en cene 1,300 
ANS TIVO LAC Arse GL ANT) seeped ee aah ae Pee eas Ye eer A ne eee dg ccm 4,500 
17,900 


The foregoing shareholders who constitute the management and control group of the Company have been 
permitted to sell the foregoing shares by private placement as aforesaid by the release of certain of these shares 
from escrow by the Ontario Securities Commission. 


APPOINTMENT OF AUDITORS 


Maurice G. Harris and the successor firm of Drysdale, Harris & Plowman have been the auditors of the Com- 
pany since August 29th, 1966. Unless otherwise instructed, proxies which are received pursuant to this solicita- 
tion will be voted for their re-election as auditors of the Company to hold office until the next Annual Meeting of 
Shareholders. 


OTHER MATTERS TO BE ACTED UPON 


The shareholders of the Company will be asked to confirm a special resolution passed by the directors of the 
Company increasing the Board of Directors from 5 to 7 directors of whom 3 shall constitute a quorum at a meeting 
of the Board of Directors. This is in order to provide 2 positions on the Board of Directors of the Company to 2 
nominees of CN as per agreement between CN and the shareholders of the Company mentioned above under 
heading “Interests of Management and Others in Material Transactions”, 


Management knows of no other matters to come before the Meeting of Shareholders other than referred 
to in the Notice of Meeting. Should any other matters properly come before the meeting, the share represent- 
ed by the proxy solicited hereby will be voted on such matters in accord with the best judgment of the person 
voting the proxy. 
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INTERIM REPORT 


For six months ended June 30, 1970 
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